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Introduction
In the last two years, interest in and implementation of parametric insurance has grown. In 2020 we 
identified 54 companies to watch in parametric insurance. Today we are following over 150 companies 
in the space. We’ve talked to 85 insurers, brokers, and technology companies about how the parametric 
insurance market is changing and their future strategies.

Some of the start-ups from our previous report, Parametric Insurance: 2021 outlook and the companies 
to watch, are now scale-ups, with six companies each having raised over $15 million in funding. Several 
incumbent insurers have increased their involvement in parametric insurance and others are now 
underwriting parametric products for the first time. A generation of start-ups focused on parametric 
insurance has been founded.

Meanwhile a handful of insurers have scaled back their operations in parametric. Some start-ups have 
changed their business model or abandoned parametric insurance after facing various challenges.

There are examples of success that others can learn from. There are also novel approaches being taken 
by companies in response to the challenges they have faced.

In this report, we discuss the latest trends in parametric insurance, informed by data, and give a full 
directory of the companies we know providing relevant and innovative solutions.

Henry Gale

https://www.instech.co/civicrm/contribute/transact?reset=1&id=10
https://www.instech.co/civicrm/contribute/transact?reset=1&id=10
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Why this matters 
• Parametric insurance is proving to offer viable solutions for new coverage in areas where traditional 

insurance has failed.

• The parametric insurance market has grown in recent years and has seen increased confidence from 
investors. Many companies providing parametric solutions have been founded in recent years.

• InsTech believes that the gross written premiums for parametric insurance policies globally were 
between $500 million and $1 billion USD in 2021, with a central estimate of $750 million.

• Not all parametric solutions will be successful. Understanding emerging trends and evidence will help 
identify where parametric insurance is likely to be the best solution, and where it is not.

• In particular, parametric insurance is increasingly recognised as an important tool for businesses and 
communities to build resilience against climate risks.

• Advancements in data and technology are improving existing parametric solutions and enabling new 
solutions to be offered.

• Having an effective way to distribute (sell) parametric policies is critical. Different distribution channels 
are being tried, and the best method of distribution will depend on the type of customer and product.

• Parametric products need to be structured so that they pay out predictably, only when there is a loss. 
Growing experience of parametric policies paying out is helping companies to refine their products

Parametric-focused companies by year founded

Source: PitchBook 

*Note: Includes companies whose primary business activity involves parametric insurance, as determined by InsTech.
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